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Item 1.  Schedule of Investments.  



Vertical Capital Income Fund
PORTFOLIO OF INVESTMENTS (Unaudited)
December 31, 2011

Shares   Market Value
     

  SHORT-TERM INVESTMENTS - 99.68 %  
  MONEY MARKET FUND - 99.68 %  

107,280  Highmark Diversified Money Market Portfolio - 0.02%  $                        107,280
  TOTAL SHORT-TERM INVESTMENTS  
  (Cost - $107,280)   

     
  TOTAL INVESTMENTS - 99.68 %  
  (Cost - $107,280)   $                       107,280
  LIABILITIES IN EXCESS OF OTHER ASSETS - 0.32 % 345
  NET ASSETS - 100.0%  $                       107,625
     

     
** Money Market Fund; interest rate reflects seven-day effective yield on December 31, 2011.

     

   



Vertical Capital Income Fund
PORTFOLIO OF INVESTMENTS

December 31, 2011 (Unaudited) (Continued)
           
The following is a summary of significant accounting policies followed by the Fund in preparation of its financial statements.  The policies are
in conformity with accounting principles generally accepted in the U.S.A. (“GAAP”).  
Security Valuation- The Funds securities are valued at the last sale price on the exchange in which such securities are primarily traded, as of the
close of business on the day the securities are being valued. NASDAQ traded securities are valued using the NASDAQ Official Closing Price
(“NOCP”).  In the absence of a sale, such securities shall be valued at the last bid price on the day of valuation.  Short-term investments that
mature in 60 days or less are valued at amortized cost, provided such valuations represent fair value.

        
Securities for which current market quotations are not readily available or if the Advisor believes the market quotations are not reflective of
market value, securities will be valued at their fair market value as determined in good faith by the Trust’s Fair Value Committee and in
accordance with the Trust’s Portfolio Securities Valuation Procedures (the “Procedures”).   The Board of Trustees (the “Board”) will review the
fair value method in use for securities requiring a fair market value determination at least quarterly.  The Procedures consider, among others, the
following factors to determine a security’s fair value: the nature and pricing history (if any) of the security; whether any dealer quotations for
the security are available; and possible valuation methodologies that could be used to determine the fair value of the security.   

        
The Fund utilizes various methods to measure the fair value of most of its investments on a recurring
 basis.  GAAP establishes a hierarchy that prioritizes inputs to valuation methods. The three levels of
input are:       

        
Level 1 – Unadjusted quoted prices in active markets for identical assets and liabilities that the Fund has the ability to access.
Level 2 – Observable inputs other than quoted prices included in level 1 that are observable for the asset or liability, either directly or indirectly.
 These inputs may include quoted prices for the identical instrument on an inactive market, prices for the identical instrument on an inactive
market, prices for the identical instrument on an inactive market, prices for similar instruments, interest rates, prepayment speeds, credit risk,
yield curves, default rates and similar data.
                                                                                                                                                                                                                                       
Level 3 – Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not available, representing the Funds own
assumptions about the assumptions a market participant would use in valueing the asset or liability and would be based on the best information
available.
The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those securities.
 The following tables summarize the inputs used as of December 31, 2011 for the Fund’s assets and  liabilities measured at fair value:

        
 Assets Level 1 Level 2 Level 3 Total   
 Short-Term Investments           107,280                  -                  -           107,280   
 Total  $       107,280                  -                  -  $       107,280   

 The Fund did not hold any Level 3 securities during the period.   
 There were no significant transfers into and out of Level 1 and 2 during the current period presented.   

   



(a)

(b)

Date

Date

Date

Item 2. Controls and Procedures.

The registrant’s principal executive and principal financial officers, or persons performing similar functions, have concluded that the
registrant’s disclosure controls and procedures (as defined in Rule 30a-3(c) under the Investment Company Act of 1940, as amended (the “1940
Act”)) are effective, as of a date within 90 days of the filing date of this report that includes the disclosure required by this paragraph, based on
their evaluation of the controls and procedures required by Rule 30a-3(b) under the 1940 Act and Rules 13a-15(b) or 15d-15(b) under the
 Securities Exchange Act of 1934, as amended.

There were no significant changes in the registrant’s internal control over financial reporting that occurred during the registrant’s last
fiscal quarter that have materially affected, or are reasonably likely to materially affect, the registrant’s internal control over financial reporting.

Item 3.  Exhibits.  

Certifications required by Rule 30a-2(a) under the Investment Company Act of 1940 (17 CFR 270.30a-2(a)) (and Item 3 of Form N-Q)
are filed herewith.

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, the registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.

(Registrant) Vertical Capital Income Fund

By (Signature and Title)
*/s/ Bayard Closser
       Bayard Closser, President
       

2/27/12

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, this report has been signed below
by the following persons on behalf of the registrant and in the capacities and on the dates indicated.

By (Signature and Title)
*/s/ Bayard Closser
       Bayard Closser, President
       

2/27/12

By (Signature and Title)
*/s/ Gustavo A. Altuzarra
       Gustavo A. Altuzarra, Treasurer
        

2/27/12
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CERTIFICATIONS

I, Bayard Closser, certify that:
 

I have reviewed this report on Form N-Q of the Vertical Capital Income Fund, a Series of the Vertical Capital Income Fund;
 

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;
 

Based on my knowledge, the schedule of investments included in this report fairly present in all material respects
the investments of the registrant as of the end of the fiscal quarter for which the report is filed;
 

The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Rule 30a-3(c) under the Investment Company Act of 1940)] for the registrant and have:

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of a date within 90 days prior to the filing date of
this report based on such evaluation; and

disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal
control over financial reporting; and
 

The registrant's other certifying officer(s) and I have disclosed to the registrant's auditors and the audit committee of the
registrant's board of directors (or persons performing the equivalent functions):
 

all significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize, and report financial
information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.
 
 

2/28/12

*/s/ Bayard Closser
       Bayard Closser, President
      

I, Gustavo Altuzarra, certify that:
 

I have reviewed this report on Form N-Q of Vertical Capital Income Fund a Series of the Vertical Capital Income Fund;
 

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;
 

Based on my knowledge, the schedule of investments included in this report fairly present in all material respects
the investments of the registrant as of the end of the fiscal quarter for which the report is filed;
 

The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Rule 30a-3(c) under the Investment Company Act of 1940)] for the registrant and have:

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;
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designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of a date within 90 days prior to the filing date of
this report based on such evaluation; and

disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal
control over financial reporting; and
 

The registrant's other certifying officer(s) and I have disclosed to the registrant's auditors and the audit committee of the
registrant's board of directors (or persons performing the equivalent functions):
 

all significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize, and report financial
information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.
 
 

2/28/12

*/s/ Gustavo Altuzarra
       Gustavo Altuzarra, Treasurer
       


